Riot20 Governance for Sustainable Development and Green Economy

Green Economy
High Level Panel

27 July 2011,
IGES Head Office, Japan

Takashi Hongo
Special Advisor
Japan Bank for International Cooperation

JAPAN
BANK FOR
INTERNATIONAL

J B I C COOPERATION

“Environment” and “Externality”
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Profitability and Environment Benefit
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Performance Base Incentive
(concept paper)
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* Project evaluation is

simple
Approve Monitoring A q
and contract and request heaEriive *Avoid unfair
Applications 1) for incentive judgment
Save financial
. Verification incentive (less burden
Evaluation and payment for tax payers)

* Facilitate diffusion of
the technology
(particularly in
commercial phase)

Performance base inclusive mechanism

Note

1) Conditions for incentive payment and
its amount should be described.

2) In case of CO2 emission reductions,
MRV and CO2 price should be
described.

* Project risk for
investor is higher

(uncertainly of
receipt of
incentives)

* Monitoring
method are
needed
(transaction cost is
higher)
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